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Some changes came into effect in January 2017 that could 
have an impact on you or your business.

There were changes made to Intrastat and Distance Selling 
thresholds as well as certain VAT rates.

Some changes include increased and decreased Intrastat 
thresholds for certain countries including Bulgaria, Croatia, 
Hungary, Lithuania and Romania. The standard VAT rate in 
Greece increased to 24% and Romania decreased to 19%. 

These are a sample of the changes that came into effect, so in 
order to keep up to date and ensure you are compliant with all 
the changes please check out our updated 2017 Charts:

•   Distance Selling Threshold Chart

•   Intrastat Threshold Chart

•   Standard VAT Rate Chart

2017 VAT UPDATES                                          
ARE YOU AFFECTED?

ORLANDO, FLORIDA MAY 16-18, 2017

https://files.meridianglobalservices.com/Distance_Selling_Threshold_Chart.pdf
https://files.meridianglobalservices.com/Intrastat_Threshold_Table.pdf
https://files.meridianglobalservices.com/Standard_VAT_Rate_table.pdf
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UPDATES REGARDING 
ANY CHANGES ACROSS 
EUROPE

BULGARIA
BULGARIA SCRAPS VAT ON FOOD 
DONATIONS

Bulgaria has put legislative amendments 
in place to scrap the VAT on food 
donations as of 1 January 2017. Foods 
donated by retailers to non-profit 
organisations will not be levied with the 
VAT as long as the products are thirty 
days or less out of their expiry date. 

The Agriculture Minister will approve the 
food donation timeframes which should 
be proposed by the Bulgarian Food Safety 
Agency (BFSA) and coordinated with the 
Finance Ministry. 

BELGIUM
BELGIUM TAX AUTHORITIES SIMPLIFY 
PROOF OF TRANSPORT 

Belgium has introduced a “destination 
document” for intra-Community supplies. 
The Belgian tax authorities have taken 
the decision to simplify the proof of 
transport requirements in order to allow 
the customer in the other member state to 
sign and declare that they have received 
the goods. 

The supplier will then be able to use 
this to demonstrate that the correct VAT 
treatment has been applied and the 
delivery took place.  

CROATIA
FUTURE VAT RATE CHANGES IN 
CROATIA

The Croatian Government is planning to 
decrease the standard VAT rate from 25% 
to 24% from 1 January 2018. 

Additionally, the reduced VAT rate of 
13% for accommodation, food and 
newspapers and VAT rate of 5% for 
selected foodstuffs, books and medical 
equipment will be removed. Instead a 
single VAT rate of 12% will be introduced.

By introducing these changes, the 
Croatian Government plans to stabilise 
and simplify the Croatian tax system.
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ESTONIA
ESTONIA SEEK TO REMOVE 
INCREASED VAT ON 
ACCOMMODATION SERVICES

Estonia’s VAT on accommodation services 
is due to increase from 9% to 14% in 2017. 

The new Estonian Government is trying 
to ban this change as they don’t want the 
tourism sector to lose any jobs.  

FRANCE
TREASURY PROPOSES VAT HIKE 
FOR UNHEALTHY FOODS

The French Treasury has proposed a 
higher VAT on unhealthy foods to tackle 
Frances growing obesity problem. 

Frances reduced VAT rate of 5.5% applies 
to most food groups including unhealthy 
foods and it is proposed that the 
government raise the VAT to 20%. 

The only products set at the standard 
VAT rate of 20% are caviar, confectionary, 
products containing alcohol, and 
vegetable fats. 

ELECTRONIC INVOICING TO 
FRENCH GOVERNMENT BODIES 

The French tax authorities are introducing 
a requirement whereby all VAT registered 
tax payers in France (resident and non-
resident in France), who issue invoices 
to French government bodies or public 
sector businesses, must in future issue 
their invoices in electronic format. 

As of 1 January 2017, companies who 
invoice the French public sector or 
government bodies (i.e. local authorities, 
hospitals, services of the State, local and 
national public institutions etc.) must 
issue an invoice to them in electronic 
format. 

The French authorities have introduced 
a portal “Chorus Pro” accessible through 
the internet whereby electronic invoices 

CZECH REPUBLIC
CZECH REPUBLIC INTRODUCE 
NEW REVERSE CHARGE 
MECHANISM

As of 29 June 2016 the Czech Republic 
introduced a new reverse charge 
mechanism on the domestic supply of 
goods from non-resident businesses to 
Czech VAT registered companies. 

This rule will mean that businesses 
outside of the Czech Republic will not 
need to get VAT registered when only 
making Czech domestic supplies to 
VAT registered customers. Instead, their 
customers will have the requirement to 
account for the VAT in their own returns. 

This does not affect businesses that 
were VAT registered before the 29 
June 2016 as they will still have the 
requirement to account for Czech VAT on 
their supplies. 

HUNGARY
HUNGARY TO CUT CORPORATE 
TAX RATE TO LOWEST IN THE EU

Hungary is set to cut its corporate 
income tax to the lowest in the European 
Union from 2017. Ireland and Cyprus 
currently hold the lowest rate at 12.5%.

 Hungary will set the new rate at 9% in 
hopes of boosting growth. Hungary’s 
standard VAT rate of 27% will remain 
though which is the highest in the EU.  

can be submitted to customers in the 
public sector and government bodies. 

The scheme is being introduced on a 
phased basis and companies will be 
required to sign up as follows:
 
•  As of 1 January 2017 large companies 
(over 5,000 employees) and public 
entities will be required to sign up to this 
scheme. 

•  From 1 January 2018 medium sized 
companies (250 to 5,000 employees) will 
be required to sign up to the scheme.

•  From 1 January 2019 small and 

medium sized companies (10 to 250 
employees) will be required to the 
scheme.

•  From 1 January 2020 very small 
businesses (less than 10 employees) will 
be required to sign up to the scheme. 

Further details in relation to the French 
portal “Chorus Pro” can be found via the 
following link: (Please note information 
is provided on this website in French.). 

https://communaute-chorus-pro.finances.gouv.fr/
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ITALY
VAT ON ONLINE HOUSE RENTAL 
SERVICES

The Italian Government has confirmed 
that online services for short-term house 
rentals are liable to charge VAT on their 
booking services. The VAT liability covers 
non-resident agencies operating in Italy 
which obligates them to VAT register in 
Italy and make monthly payments of 
VAT collected on B2C transactions. B2B 
transactions may be simplified under the 
reverse charge mechanism, meaning no 
VAT being charged by the non-resident 
service supplier. 

THE ITALIAN TAX AUTHORITIES 
CONFIRM THEIR INTENTION TO 
REMOVE TAXPAYERS FROM THE 
VIES SYSTEM

The Italian Tax Authorities released 
a publication on 3 October 2016, 
confirming their intention to remove 
taxpayers from the VIES system, who have 
not submitted intrastat declarations since 
the first quarter of 2015 and therefore 
appear to be inactive from the Italian Tax 
Authorities perspective. 

A taxable person intending to trade within 
the EU is obliged to request the Italian 
Authorities to enrol them in the VAT 
Information Exchange System (VIES). 

From the date of request, the Italian 
Authorities have 30 days to approve or 
reject the application. During this 30-day 
period the taxable person is not entitled 
to trade within the EU (purchases or 
supplies). 

From 13 December 2014 there was a 
change made in the Simplification Decree 
in relation to the time taken to activate 
the company on VIES system. Therefore, 
a taxpayer is immediately enrolled in VIES 
system (once requested). At the same 
time, VAT number validity in VIES system 
expires automatically, if it is not used for 
12 months.

The Italian VAT Authority is going to access 
taxpayers activated in VIES system and 
do the first deactivation on VIES numbers 
in 2016. The investigation will be focused 

on the regular submission of Intrastat 
declarations filed from quarter 1 2016. 
If during this time the taxpayer has not 
filed any Intrastat declaration they will be  
informed in writing of the VAT Authority 
intention to remove them from the VIES 
system. De-registration will become 
effective 60 days after information has 
been given to the taxpayer.

Once a taxpayer receives the letter 
advising of de-registration on VIES system, 
the taxpayer is able to appeal against this 
decision within 60 days from the date 
the letter was received, by providing the 
Italian Authorities with documentation to 
proof intra - EU transactions carried out 
or planned to be carried out in the near 
future.

Taxpayers that will be excluded from 
VIES system will be allowed to re- register 
again in VIES System via electronic means 
or via the appointment of an intermediary 
when the need for registration occurs.
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IRELAND
IRISH HOUSING DEVELOPERS AND 
AUCTIONEERS CALL FOR CUT IN 
VAT RATE 

Developers and Auctioneers in Ireland are 
calling for a cut in the VAT rate so more 
new houses can be built to alleviate the 
current housing crisis. 

House prices rose by 8% in 2015 and 
available homes fell to almost 7% at the 
same time. 

NETHERLANDS
NETHERLANDS: 2017 BUDGET

The Dutch lower house of parliament was 
presented with the 2017 Tax Plan which 
includes some changes to VAT.  

The current definition of a building site 
in the VAT Act is not aligned with the 
definition of a building site as defined 
by the ECJ. It is proposed to align this 
definition as this will ensure that the 
transfer of a building site is subject to VAT 
and exempt from real estate transfer tax. 

         ITALY – 2017 VAT CHANGES   

The Italian Government has approved 
some changes in VAT legislation that will 
enter into force with effect from 2017 such 
as:

1 ) QUARTERLY INVOICE LISTING 

Spesometro declaration will be 
replaced by quarterly invoice listing 
(Comunicazione dei dati delle fatture 
emesse e ricevut), where all invoices 
issued and received, including custom 
documents and credit notes will have to 
be reported. 

The filing deadline will be the last day of 
the second month following each quarter. 
(Note: Different deadline date will apply 
for the filing of invoice listing for quarter 1 
and quarter 2 2017, whereby the data for 
both periods will be due on 25 July 2017). 

2 ) QUARTERLY VAT SETTLEMENTS: 

Information regarding VAT settlements 
will have to be provided to the Italian VAT 
Authority by the end of the second month 
following the quarter end. 

(Note: Different deadline date will apply 
for the provision of VAT settlement 
information for quarter 1 and quarter 2 
2017, whereby the data for both periods 
will be due on 25 July 2017). 

Final information on this obligation is 
to be provided in the next decree issued 
by the Ministry for Finance and we 
will therefore provide you with further 
information on this change as soon as it is 
published.

3 ) BLACK LIST DECLARATION 

Black list declaration on which 
transactions such as sales and /or 
purchases of goods and/or services to/
from “Black List” countries had to be 
reported has been abolished from 2017, 
therefore declarations for the period of 
2016 do not need to be filed.

4 ) INTRASTAT DECLARATION  

The submission requirement of Intrastat 
declaration of Intra-Community 
acquisitions of goods and services has 
been withdrawn. Starting from the 
Intrastat for the period of January 2017 
only Intra - community dispatches will 
have to be reported in this declaration. 

NORWAY
NORWAY TO AMEND VAT RETURNS 
IN 2017

As of 1 January 2017, the Norwegian Tax 
Administration is introducing an amended 
VAT return (Skattemelding merverdiavgift). 
This will allow for import VAT to be 
accounted for on the return instead of 
being paid to customs at the point of 
importation and facilitate taxpayers who 
import goods from abroad to offset import 
VAT against their output VAT liability. 

As of 2017 import VAT tax and the VAT tax 
base are no longer provided in customs 
declarations.  Instead, importers must 
calculate these amounts for return 
purposes based on information provided 
in the customs declaration.

https://www.linkedin.com/company/meridian-global-services
https://twitter.com/MeridianVAT
https://www.facebook.com/Meridian-Global-Services-97403431997/
https://www.meridianglobalservices.com/blog/
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POLAND
POLAND : SAF-T FILES

The Polish Ministry of Finance published 
an application to file SAF-T files for VAT 
registers together with the manual for 
the application and sample file in csv 
format, which could be used to create 
SAF-T file. You can view the file here.

POLAND DELAY VAT CUT

Poland had planned for a VAT cut 
from 23% to 22% but it now looks as 
though there will be no VAT cut before 
2019. Poland now states that the cut 
is unjustifiable due to its consistently 
strong economy since 2008.  

EXTENSIVE PLANNED CHANGES 
TO POLISH VAT LAW

The Polish Ministry of Finance published 
a draft of planned changes to VAT 
legislation designed to ensure greater 
stability of the VAT system by reducing 
abuses. 

Businesses ERP systems will need to 
be able to handle the new reporting 
requirements and make sure VAT codes 
are up to date. 

If businesses do not import any goods 
they still must use the new form and take 
the necessary administrative measures in 
order to comply with the new system.

The new form contains 19 boxes instead 
of the previous 11 and you can click here 
for a link to the new VAT return and here 
for further information about it.

DEFERRED IMPORT VAT SCHEME 
FOR NORWAY:

As of 1 January 2017 the Norwegian 
Government introduced a deferred import 
scheme. This will mean businesses VAT 
registered in Norway will calculate and 
report import VAT in their VAT return. 

Currently VAT on importation is paid to the 
Customs Authority when the goods enter 
Norway and is subsequently reclaimed in 
the VAT return. 

From January 2017 businesses who are 
VAT registered in Norway will have to 
calculate the taxable amount and the VAT 
amount of importation in the VAT return.

Importers will no longer receive invoices 
specifically indicating the import VAT 
amount from the Customs Authorities, as 
the import VAT will no longer be paid to 
the Customs Authorities. 

However the process will be based on the 
information in the customs declarations. 

The Norwegian Authorities are currently 
working on an online portal which 
will provide an overview of all imports 
per month. This facility was made 
available to all importers and their VAT 
representatives before 1 January 2017. 

For businesses that are VAT registered 
in Norway that currently have import 
transactions, it is important that VAT 
on importation is correctly reported 
and calculated on the VAT return from 
January 2017. Importers are advised 
to provide the correct information to 
their freight forwarder in their customs 
declarations. 

It is important to note that the 
obligation to declare goods to the 
Norwegian Customs Authorities will 
remain unchanged, and that any 
customs and excise duty must still be 
paid to the Customs Authorities upon 
importation. This change in legislation 
only affects the reporting and payment 
of the VAT on importation.

http://www.mf.gov.pl/kontrola-skarbowa/dzialalnosc/jednolity-plik-kontrolny/-/asset_publisher/2NoO/content/aplikacja-kliencka-do-wysylania-plikow-jpk?redirect=http%3A%2F%2Fwww.mf.gov.pl%2Fkontrola-skarbowa%2Fdzialalnosc%2Fjednolity-plik-kontrolny%3Fp_p_id%3D101_INSTANCE_2NoO%26p_p_lifecycle%3D0%26p_p_state%3Dnormal%26p_p_mode%3Dview%26p_p_col_id%3Dcolumn-2%26p_p_col_count%3D1%23p_p_id_101_INSTANCE_2NoO_
http://www.skatteetaten.no/globalassets/bilder/odin/rf-0002-skattemelding-mva-alminnelig-naring.png
http://www.skatteetaten.no/en/About-Skatteetaten/Om-oss/Prosjekter/omsetningsoppgave-for-merverdiavgift-endres-fra-2017/
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SWEDEN
VAT CUT ON HOUSEHOLD REPAIRS

The Swedish Government announced it 
plans to tackle its increasing ‘throwaway 
culture’ by reducing VAT on minor repairs 
to household goods. 

The Swedish 2016 Autumn budget also 
included plans to reduce VAT on other 
goods such as bicycles, shoes, and clothes 
from 25% to 12%.  This is effective as of 1 
January 2017. 

The following proposed changes have 
been announced:

1.  An extension of the scope of the 
reverse charge for: 

•  construction services
•  electronic processors (computer and 
IT  processors)
•  goods in the category of ‘gold and 
silver’ 

2.  Changes regarding the 25-day 
period for VAT refunds 

3.  Monthly filling for taxpayers who 
do not meet the criteria of a ‘small’ 
company 

4.  Monthly filing for taxpayers who did 
not start conducting activities until 
after 1 January 2017

5.  Mandatory electronic submission of 
VAT returns

•  for all VAT-EU taxpayers as of 1 
January 2017
•  for other taxpayers as of 1 January 
2018

6.  Mandatory requirement of monthly 
submissions ECSL/ECPL only in 
electronic format

7.  Allowing the Polish Tax Authorities 
to refuse a VAT registration

8.  Clarification on the regulations that 
involve removing a taxpayer from the 
register of VAT payers 

9.  Introduction of a “registration 
deposit” for some entities who start 
their business activities while a VAT 
registration is in process

10.  Modification of the regulation 
regarding the “guarantee deposit” and 
joint and several liability

11.  Repeal of the VAT exemption for 
ancillary services (other than financial 
services)

12.  Extension of the VAT refund period to 
allow for the verification of the claimed 
refund and verification of the contracting 
party

13.  Introduction of sanctions for an 
unfair tax settlement (tax fraud) - 30% of 
the underestimated value of output VAT 
or overstated return of input VAT and 
100% of the amount for issuing so called 
“blank invoices”

14.  Elimination of sanctions arising from 
the provisions concerning relief for bad 
debts

15.  Keeping current VAT rates until the 
end of December 2018 (8% and 23%)

16.  Raising the VAT registration threshold 
from PLN 150,000 to PLN 200,000

According to the draft amendments of 
the Polish VAT Act, the majority of these 
changes will be effective as of 1 January 
2017.

https://www.meridianglobalservices.com/blog/2014/12/03/New-meridian-mobile-app


EUROPEAN NEWS

VISIT MERIDIANGLOBALSERVICES.COM VAT TRENDS_ 9

BUSINESS
TRAVEL
Guide to VAT

www.meridianglobalservices.com

ROMANIA
ROMANIA TO CUT VAT ON SPORT 
AND FITNESS

Romanian MP’s have submitted 
proposals to the senate to reduce the VAT 
on sport and fitness services. The VAT 
would reduce from 20% to 9% and would 
follow the 10 other EU member states 
who currently also have this in effect. This 
reduced VAT is in hopes of reducing the 
growing obesity issue. 

ROMANIA REDUCES VAT FOR 2017

The Romanian Government has 
acknowledged the strong growth the 
country has seen since 2010 and as of 1 
January 2017 Romania has cut its VAT 
from 20% to 19%. The VAT had already 
been reduced from 24% to 20% in 2016. 

SWITZERLAND
VAT UPDATES FOR 2018

Switzerland has approved revisions to 
VAT commencing 1 January 2018. They 
include:

•  VAT registration threshold of CHF 
100,000 for branches of public authorities 
supplying other public bodies

•  A reduced 2.5% VAT rate to online media

•  Withdrawals of the CHF 100,000 VAT 
registration for non-resident service 
providers

•  The VAT exemption for acts of 
sovereign public administration would 
be transferable to a third party by the 
competent public administration

•  Changes to the VAT calculation on the 
art and antiques sales margin scheme

TURKEY
TURKEY REDUCE VAT ON PROPERTY 
SALES

Turkey’s VAT is currently applied at 18% 
for house sales that measure above 150 
square meters, and is to be decreased 
to 8% in 2017. This is in a bid to revive 
the real estate market to the younger 
generation in Turkey and promote the 
potential for bigger projects. 

UK
UK VAT LIMIT ON LEASED CARS 
EXTENDED

As of 7 October 2016 the UK was 
authorised by the EC to continue the 
50% VAT recovery limit on leased cars 
for business purposes. This commenced 
from 1 January 2017 and will run until 31 
December 2019. 

BREXIT DELAYED?

The UK High Court ruled on 3 November 
2016 that the UK Parliament would vote 
on an Act of Parliament on invoking 
Article 50 of the Lisbon Treaty which 
triggers the start of 2 year EU exit talks.  
This will possibly postpone the exit date 
of April 2019 for Brexit and in effect also 
UK leaving the EU VAT regime for the time 
being. 

https://www.meridianglobalservices.com/Business-Travel-Guide-to-VAT-form/
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UPDATES REGARDING 
ANY CHANGES ACROSS 
THE GLOBE.

 CHINA
CHINA TO LIFT 10 YEAR BAN ON VAT 
OF REFINED OIL PRODUCTS

China’s Ministry of Finance is to lift a 
10 year ban on paying back VAT on all 
refined oil products exports. The Chinese 
Government will now rebate the 17% VAT 
on exported products, including gasoline, 
diesel and jet fuel. 

 EGYPT
EGYPT TO RECONSIDER VAT 
REFUNDS FOR TOURISTS

Egypt had considered VAT refunds for 
tourists in 2009 and 2010 but the idea was 
abandoned due to political unrest. This 
idea is now being reconsidered in order 
to entice tourist spending and revive 
traditional craftwork. 

McCormick Place Chicago
March 14-17, 2017

Meet Meridian Global Services at
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NEW ZEALAND
NEW GST RULE FOR CROSS-
BORDER E-SERVICES IN NEW 
ZEALAND 

As of 1 October 2016 non-resident 
providers of e-services to consumers who 
reside in New Zealand are required to 
charge GST at 15%. The new rules now 
treat the supply of “remote services” by a 
non-resident to a New Zealand consumer 
as having been made in New Zealand 
and do not apply to services that are 
physically performed in New Zealand.

Netflix announced that its prices in New 
Zealand have increased with effect from 
October 31 due to this. 

Consumers are unlikely to notice much 
of a change but there will be additional 
compliance costs for those offshore 
suppliers that are required to register and 
return GST.

CANADA
INCREASE IN HARMONISED SALES 
TAX RATE

As of 1 July 2016 the Harmonised Sales 
Tax (HST) rate has been increased in 
New Brunswick and Newfoundland and 
Labrador. 

THE GST/HST rate in New Brunswick and 
Newfoundland and Labrador increased 
from 13% to 15%. The GST (Goods and 
Services Tax) portion remains unchanged 
at 5%, and the provincial portion 
increased from 8% to 10%. 

As of 1 October 2016, the GST/HST rate 
has increased from 14% to 15% for Prince 
Edward Island. The GST portion will 
also remain unchanged at 5% and the 
provincial portion increased from 8% to 
10%.

https://www.meridianglobalservices.com/subscribe/
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FEATURE  
ARTICLES

DO UK SELLERS 
NEED TO PAY US TAX 
ON FBA STORED IN 
THE USA

By Chris O’Shea, 
Meridian Global Services 

Sales tax is imposed by state and 
local jurisdictions on retailers for 
the privilege of selling tangible 
personal property (TPP) and 
certain services in that jurisdiction. 
Forty five states and the District of 
Columbia impose a sales tax on retail 
sales of TPP and certain services. 
To complicate matters there are 
exemptions and non-taxable items. 
The burden of administering sales 
tax is the responsibility of the seller. 
If the seller has established nexus 
(usually a physical presence) within 
a jurisdiction the seller is required to 
collect and remit the tax.  

For UK and European sellers, it is very 
important to firstly determine if your 
company has nexus in the US. One 
of the most common ways in which 
nexus is established is through storing 
TPP in a warehouse or fulfilment 
centre (inventory/stock) and making 
retail sales with that TPP. 

This is the situation with using FBA in 
the US. If this is the case, you will have 
to charge tax at the correct rate on 
these sales and remit this tax to each 
of the correct authorities. Unlike the 
Value Added Tax, Sales or Use Tax is 
imposed only at the retail level (to the 
end user).

Sales and use tax registrations are 
mandatory if the seller has nexus 
within a jurisdiction. 

Tax registrations are required in 
most states before you can even 
start conducting business. To meet 
registration requirements, a business 
may need to register with the city, the 
county, and the state. 

Often the registration requirements 
will vary from one jurisdiction to 
the next. Failure to register with the 
appropriate governmental agency 
could result in fines, notices, and the 
inability to conduct business.

A sales tax registration number is the 
first step in the sales tax collection 
and remittance process. A seller 
cannot charge or collect tax without 

this number. Sales Tax compliance is a 
time sensitive function with state and 
local mandated filing requirements 
and deadlines. The tax needs to be 
reported and remitted to the proper 
state or local jurisdiction at the right 
time. 

Meridian assists sellers with their 
sales tax compliance obligations in 
the USA and Canada. We assist sellers 
in determining their registration 
liabilities and we provide them with all 
the required compliance activities.

 

Download our US Sales and Use Tax 
Fact Sheet for eCommerce

CONT’D 

ORLANDO, FLORIDA MAY 16-18, 2017
Meet Meridian at

https://www.meridianglobalservices.com/Sales-and-Use-Tax-in-United-States/
https://www.meridianglobalservices.com/Sales-and-Use-Tax-in-United-States/
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EBAY ANNOUNCEMENT 
ABOUT VAT COMPLIANCE FOR 
OVERSEAS SELLERS

eBay has recently made an 
announcement on the topic of VAT 
compliance for overseas sellers. The 
UK Budget gave the UK tax authorities 
(HMRC) extended powers. 

If a marketplace seller is not VAT 
compliant in the UK, HMRC can hold 
the marketplaces liable for the missing 
VAT. 

Clearly marketplaces have no desire to 
be responsible for missing VAT, so they 
tell the non-compliant seller they are 
a risk and that if they do not comply, 
their account is suspended. 

With this in mind, it appears eBay is 
now stepping up their effort to make 
sure sellers are paying their required 
VAT. 

Below is the text verbatim of the eBay 
announcement. You can read it also 
on the eBay UK announcement board 
here.

“Hello,

Earlier this year, the UK government 
announced new measures to tackle 
the non-payment of VAT by overseas 
sellers whose goods are forward 
deployed to the UK.

We work closely with HMRC to ensure 
our sellers comply with their VAT 
obligations. If we are informed by 
HMRC that a seller is not complying 
with these requirements, then we will 
take appropriate action, up to and 
including permanent suspension.

We have already contacted hundreds 
of overseas sellers to notify and 
educate them on the need to comply 
with the law and we will continue to 
remind sellers of their obligations.

To ensure you are compliant, and for 
further details on this issue please 
read the latest guidance from HMRC 
at: Click here

eBay remains committed to providing 
a level playing field for all sellers and 
we will continue to work closely with 
HMRC on this issue.

Regards

The eBay Team”

Meridian is a VAT compliance partner 
of eBay. We assist sellers with their 
VAT compliance in the UK and across 
the European Union. This includes 
registering sellers for VAT in the 
required countries and filing their VAT 
returns.

MAXIMISE THE INVESTMENT IN 
YOUR EXPENSE MANAGEMENT 
SYSTEM

Learn the Top 10 ways to Maximise 
the Investment in your Expense 
Management System with our latest 
guide. 

We discuss how to stay compliant 
throughout the expenses process 
and how staff can avoid those easy 
mistakes such as forgetting to keep the 
original receipt! 

Download now

McCormick Place Chicago, March 14-17, 2017

Meet
Meridian Global Services at

http://www2.ebay.com/aw/uk/201611091333442.html
https://www.gov.uk/guidance/vat-overseas-businesses-using-an-online-marketplace-to-sell-goods-in-the-uk
https://goo.gl/v36dp3
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VIDEOS

UK VAT COMPLIANCE CRACKDOWN                  
- THE BACKGROUND 

UK VAT COMPLIANCE CRACKDOWN              
- THE DETAILS

CONCUR & MERIDIAN               
- THE PERFECT   
PARTNERSHIP EXPLAINED

https://meridianglobalservices.wistia.com/medias/ur1imt0u0s
https://meridianglobalservices.wistia.com/medias/hj5p6j66f2
https://meridianglobalservices.wistia.com/medias/obecbeqv3n
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UPDATES REGARDING  
ANY CHANGES BY THE 
EUROPEAN COMMISSION

EUROPEAN
COMMISSION

EC: COMMON EU LIST OF NON-
COOPERATIVE TAX JURISDICTIONS

The EC has released a press release 
stating that it has commenced in its 
work to draw up a first common EU list 
of non-cooperative tax jurisdictions by 
presenting a pre-assessment (‘scoreboard 
of indicators’) of all third countries 
according to key indicators. 

EU Member States will now choose which 
countries should be screened over the 
next few months so as to accurately 
distinguish the countries which do 
not play by the rules when it comes to 
taxation. 

The new EU listing process is part of the 
EU’s campaign to clamp down on tax 
evasion and avoidance and promote 
fairer taxation, within the EU and globally.

You can read the full press release here. 

 

CASE SUBMIT STUDY AND REPORTS 
ON THE VAT GAP IN THE EU-28 
MEMBER STATES 

VAT is one of the main sources of revenue 
for EU Member States but tax evasion is 
a huge problem and is estimated to cost 
public budgets billions of euros a year 
across the EU. 

CASE (Center for Social and Economic 
Research (Warsaw)); look at the VAT Gap 
which can also come from insolvencies, 
bankruptcies, administrative errors, and 
legal tax optimisation. 

To read the full case study, please click 
here. 

OECD LAUNCHES BUSINESS SURVEY 
ON TAX CERTAINTY

The OECD received a strong backing 
from both the G20 Leaders and Finance 
Ministers to work on solutions to support 
“certainty in the tax system”. The aim is to 
promote investment, trade and balanced 
growth.

The OECD has also launched a business 
survey to invite businesses and other 
stakeholders to contribute their views on 
tax certainty and is an “open and wide-
spread consultation which supports the 
G20 future tax policy work”. The survey 
ran from 18 October to 16 December 2016 
and the full article and survey can be read 
here. 

http://europa.eu/rapid/press-release_IP-16-2996_en.htm?locale=en
https://ec.europa.eu/taxation_customs/sites/taxation/files/2016-09_vat-gap-report_final.pdf
http://www.oecd.org/ctp/tax-policy/oecd-launches-business-survey-on-tax-certainty-to-support-g20-tax-agenda.htm?utm_source=Adestra&utm_medium=email&utm_content=Read%20the%20news%20release&utm_campaign=Tax%20News%20Alert%2018-10-2016&utm_term=demo
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EC TO SIMPLIFY VAT RULES FOR 
SMALL BUSINESSES SELLING 
ONLINE

The European Commission has unveiled 
a series of measures to improve the VAT 
environment for e-commerce businesses 
in the EU.  The changes would benefit all 
the start-ups and smaller businesses that 
had been pulled into the VAT MOSS on 
B2C e-services in 2015. 

The EC proposes:

•  New rules allowing companies that sell 
goods online to deal easily with all their 
EU VAT obligations in one place

•  To simplify VAT rules for start-ups and 
micro-businesses selling online, VAT on 
cross-border sales under €10,000 will be 
handled domestically.  SMEs will benefit 
from simpler procedures for cross-border 
sales of up to €100,000 to make life easier

•  Action against VAT fraud from outside 
the EU,  which can distort the market and 
create unfair competition

•  To enable Member States to reduce VAT 
rates for e-publications such as e-books 
and online newspapers

You can read more about this on the EC 
website here.

NON-EU ECOMMERCE FACING 40% 
EU VAT & CUSTOMS HIKE

The EU has announced it will remove the 
current exemptions for small packages 
arriving from non-EU eCommerce sellers 
from 2021. 

This could add up to 40% in taxes and will 
possibly push consumers towards buying 
locally instead. The change will also push 
non-EU sellers to comply with the VAT & 
customs charges in place with each EU 
country. 

EC PROPOSES VAT EXEMPTIONS 
FOR LARGE TRANSACTIONS BY 
FIRMS

Firms within the EU could be exempted 
from paying VAT for large sales to other 
companies under a proposal unveiled by 
the European Commission. 

This proposal, if implemented, would only 
be temporary and in countries willing 
to implement it. This new measure has 
been brought forward in order to tackle 
widespread fraud causing losses for 
national treasuries estimated at €160 
billion every year. The EC’s proposal 
would allow sales between businesses 
of more than €10,000 to be VAT-free, with 
only the final consumer being liable for 
the full VAT costs. 

EU SHOPPERS STILL EXPERIENCE 
‘GEO-BLOCKING’

A recent EU report has highlighted 
that shoppers are still experiencing 
discrimination because of their 
nationality and country of residence. The 
report found that a practice called ‘geo-
blocking’ is still stopping EU shoppers 
from fairly accessing goods and services, 
especially when shopping online. 

The issue relates to restrictions faced by 
consumers. Often consumers face higher 
prices based on their nationality or 
place of residence. For example, an Irish 
consumer may see an identical product 
listed on a retailers UK webstore (.co.uk) 
and their Republic of Ireland webstore 
(.ie). 

However there may be a significant price 
difference even taking in to account the 
Euro/Sterling currency exchange rate. 
Furthermore consumers may be faced 
with a refusal by the retailer to deliver to 
the country in which they are located. 

The report showed that Austria sends the 
highest number of complaints in the EU 
regarding this issue - 138 in total. Italy 
was second (68 complaints) followed by 
Ireland in third place (66 complaints).  
Some of the excuses are arbitrary such 
as charging more for the use of an Irish/
Austrian/Italian credit card. 

However there could be more to this. 
Retailers may be refusing to provide 
services as they do not want to become 
liable for VAT in another EU country. 

If a retailer surpasses the distance 
selling threshold set by another EU 
Member State they become liable for VAT 
in the country where the consumer is 
located. 

The report said that ‘geo-blocking’ are 
illegal under EU consumer protection 
rules.

http://europa.eu/rapid/press-release_IP-16-4010_en.htm
https://static.rasset.ie/documents/news/onlineshopping.pdf
https://www.meridianglobalservices.com/Distance-Selling-form/
https://www.meridianglobalservices.com/Distance-Selling-form/
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Join one of our dedicated  
VAT groups on LinkedIN
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on Twitter @MeridianVAT

Or find Meridian Global  
Services on facebook
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